26822323, Fiesta Prospect, Vicksburg

Hidalgo County, Texas

Project Name: 26822323, Fiesta Prospect ' ' : ' : : ' '
Generators: John Glenn and Tony Krancer Dlp Llne 4 Dlp Llne 3 Dlp Llne 1 Dlp Llne 2
Regional Setting: Gulf Coast Onshore

Prospect Area. Hidalgo County, Texas

Age/Objective::  Vicksburg L4 Sand

Trap: Stratigraphic wedge on shale ridge

Analoqg: Reynosa Profundo Field .

Drainage Area: 100 Acres per well Frio Frio Frio Frio
Projected TD: 15,000 feet TVD A A A
Overpressure: Frio-No; Vicksburg-Yes DX¢ VK VK DR¢ *VK VK| 3
2D Seismic Data: 30 Mi 2D Partner

3D Seismic Data: 15 Sqg. Mi. spec

Drill wells: 1 to define, up to 30 locations

Acreage area: 2500 Acres + Open

Closure area: 2500 Acres

Well Control: Metano Forthuber GU1 / Shell Doffing

Attributes: Amplitude attributes, AVO

Est. Net Pay: >50 feet S Strike Correlation Section North-South; Fiesta to Reynosa Deep Field N

Est. IP Prefrac: 4 MMCFD
Est. IP Postfrac: 10 MMCFD
Potential EUR: Frio 5-15 BCF, Vicksburg 100-200 BCF

Pipeline: Several in 2 M

Ps: Frio: F*L*A*S*H = .74

Ps. Vicksburg: F*L*A*S*H = .67
Deeper Potential: Yes, sands down to 18K feet
Next Steps: Leased and ready to Drill
Deal Terms:

A$500,000 prospect fee; suggested bid

A71% Negotiable (+/ -)

A100% Working Interest Available

A20% back in after pay out (3 well groups). Payout = 1.5 BCF

Project Costs:

ﬁLease & brokerage cost i 1,25(2),888 | eases Vicksburg L 4 W-E Structural Dip Prospect
2D Seismic License 42, | o _ _
A3D Seismic License $ 200,000 @Structue % Cross-Section Location
ADry Hole Well Cost $ 3,000,000 = BEr i A - | | —
ACompleted Well Cost $ 4,000,000 T ' e
APipeline and Facilities, est.: $ 500,000
ATotal Exposure: $ 6,502,000 ) B e

Vicksburg Analog Production Pt
Reynosa Profundo Field 12 Mi SW: +100 Bcfe
McAllen Ranch Field 35 Mi NNE: +700 Bcfe




