26831111, Comanche Prospect,

Queen City and Wilcox, Starr County, Texas

Generators: John Glenn and Tony Krancer

Regional Setting: US Onshore Texas Tertiary Trend

Prospect Area: Starr County, Texas

Age/Objective:: L Queen City, U Wilcox Hinnant Sand

Trap: QC Turbidite in Scour; Wx upthrown 3 way

Seismic Data: 10 Sg Mi Seitel Tri-County 3D Survey

Drainage Area: QC: ~60 acres; Wx: ~ 100 acres

Projected TD:. QC: 7,500 feet; Wx: 12,500 feet TVD

Overpressure: QC-Part; Wilcox-Yes

Drill wells: 1 reentry, 6+Wx locations in 600 Ac. Amp

Acreage area: 1800 Acres

Well Control: Exxon Estrella #1, 200 LhaadpbbioPin) 2t g

Est. Net Pay: QC Sd~ 150 net; WA0a&2n SO | L s s
Wx CO2 varies up to 10%, trace H2S i Eib s e aviia

Est. IP: QC; 2-3 MMCFD, Wilcox; 5-10 MMCFD

Potential EUR: Queen City 5-15 BCF, Wilcox 40-100 BCF
Queen City 1.5-3 BCF/well, 600 Ac, 5 wells - :
Wilcox 4-10 BCFAwell, 1800 Ac, 16 wells Wilcox Hinnant Structure & AMI

Pipeline: 80 Tejas Gas 5,30006 Wels|t R N Ot

Ps: Queen City: F*L*A*S*H = .79 Y ws . . G

Ps: Wilcox: Ex| *A*S*H = §7 e WU T i - S -

Next Steps: Enter Agreement, lease and Drill

Project Name: 26831111 Comanche Reentry & New Drill 3D Dlp Structure COmanChe | e Lopeno Field
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Prospect

North Bob West Field
Cumulative Field Production

1AM AN NAD
&4 L AETa &9 .’,-:L-'_.

Bob West Field
Cumulative Field Production

750 BCF G/ MBC

Wilcox

Production

S  Comanche Prospect
Queen City Reservoirs
Wilcox Hinnant Reservoirs
60+ Bcf Reserve Potential

Deal Terms:

A$100,000 prospect fee

A71% NRI Working Interest, pay all costs to directionally
deepen or dri Il new well to to||test o . S \\EN\HCA &

AWx 5% carry to the tanks OR N SN W

AWx 10% BIAPO on first well o~ LY

A$150,000 for 10 squares 3-D (in operators name) e YW [y TeAT

AGround floor option to participate on all subsequent wells e g S TST R
with a DRC 5.00% working interest '

Project Costs: T W-E Strat Section
A3 year Lease & brokerage cost $ 500,000 TR O Regional NW-SE 2-D
AQC Drill & Completion Cost $ 1.2MM Seismic Section
AWx Reenter, Deepen & Completion Cost $ 1.8 MM I C
APipeline and Facilities, est.: $ 0.4 MM — |
s i A i i ik
ATotal Queen City Exposure: $ 1.6 MM : : =
] i = |— : =
ATotal Wilcox Exposure: $ 2.2MM | 1 et
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